Test Review Unit 6: Public Policy

Public Policy

1. Explain the difference between a cost and a benefit.

2. Explain what is meant by the idea the some costs and benefits are widely or narrowly distributed.

3. Describe the four types of policies and give examples of each. (Are the costs and/or benefits narrow or wide?)

4. Where does the government get its money and where do they spend it?

5. What are entitlements? What, from a budgetary stand-point are the problems with entitlements?

6. Are entitlements a good thing? Explain.

7. What role does each of the following play in developing the Federal Budget?

a. The Executive Branch

b. Congress (Both House and Senate)

c. Political Parties / Interest Groups

d. The Public

8. What is deficit spending and summarize the arguments about deficit spending as it applies to both the Democrats and Republicans.

9. Explain the differences between fiscal and monetary policy. How does each control/regulate the economy?

10. Summarize each of the following economic theories. (Be sure to understand how each works)

a. Keynesian Economics

b. Supply-side Economics

c. Monetarism

11. Why would the government wish to impose economic and social regulations on businesses? (What are they trying to accomplish?)

12. Summarize the arguments for and against the regulation of business. Which has the stronger argument? Would the current Administration agree with your view? Explain.

13. Explain why a standardized environmental policy is difficult to accomplish? (Hint: Look at the key issue)

14. Be familiar with the following acts of legislation:

a. National Environmental Policy Act (1969)

b. Air Quality Act (1967)

c. The Clean Water Acts (1970’s-1980’s)

d. The creation of the Environmental Protections Agency [EPA] (1970)

15. What are the positives and negatives of deregulation? (Summarize the argument for each and state your personal view. Would the current Administration share your view? Why?)

16. What are subsidies and why are they given?

17. Review the arguments in favor of and against the continuation of Welfare and Social Security. What are the key problems with both systems?

18. What role do the following play in advising the President on foreign policy?

a. Secretary of State

b. Department of Homeland Security

19. Responsibility for foreign policy is shared by both the President and Congress. How does the following influence the behavior of those two groups?

a. Public Opinion

b. Interest Groups

c. Lobbyists from foreign nations

d. Political Parties

